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The accelerated rate of global civilization and economic growth 
in societies requires developing and focusing efforts in order to 
meet the society’s current and future needs in various aspects 
of life. Realizing this fact, Kuwait Petroleum Corporation 
took efforts to identify the future requirements of the state 
of Kuwait and achieve them according to clear strategic 
directions based on its human and technical assets. The clear 
vision and specified goals played a vital role in the positive 
steps that KPC took and resulted in tangible achievements 
in the form of various capital projects, which by 2040 would 
make up the broad business of Kuwait as a major player in 
the global oil industry.
In this regard, I would like to express gratitude on behalf of 

 Message
 of the
 Chairman of
 the Board of
Directors
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myself and board members 
to oil sector employees for all 
efforts they exert to support the 
country’s economic growth and 
reach leadership status in the oil 
industry. It is also my pleasure to 
present the annual report of KPC 
and its subsidiaries for the fiscal 
year 2017/ 2018, which sheds 
light on the main achievements 
of KPC and its subsidiaries, and 
highlights the capabilities and 
determination that enabled us 
to realize those achievements.
We are proud of the subsidiaries’ 
achievements highlighted in this 
report, which cover all fields 
including upstream and export 
operations, strenuous efforts 
to develop the shipment fleet, 
and serious steps to achieve 
integration between refinement 
and the petrochemical industry 
through Al-Zour Refinery project 

which was 56% complete as of 
March 2018, while five seabed 
export pipelines have been built, 
extending for 17.5 kilometers 
from the shoreline to the 
industrial island.
Those steps also resulted in 
pushing the completion rate of 
the Clean Fuel Project to 94% 
as of March 2018, and creating 
job opportunities for the Kuwaiti 
youth, as 537 candidates were 
hired in various positions as 
of March 2018. In this regard, 
the oil sector came up with an 
ambitious plan to create 6,845 
new jobs in the next five years, 
provide the latest training 
programs to qualify newly hired 
staff, while at the same time 
developing national manpower 
at KPC and its subsidiaries 
so that they can keep up with 
the accelerating changes in 

the global oil industry. This 
embodies the belief of KPC and 
its subsidiaries that human 
resources are the country’s 
true wealth.
In conclusion, I would like 
to express gratitude to His 
Highness the Amir, His Highness 
the Crown Prince and His 
Highness the Prime Minister 
for their undying support to 
their children in the oil sector 
to continue the march towards 
further growth and prosperity.

Eng. Bakheet Shabeeb Al-Rashidi
His Excellency Minister of Oil and
 Minister of Electricity and Water

Chairman of the Board of Directors,
 Kuwait Petroleum Corporation
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Introduction
Over the past 40 years, KPC has been leading national efforts for Kuwait’s development and prosperity 
under the wise leadership of His Highness the Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah. KPC 
and its subsidiaries continued their achievements and contributions to sustainable development 
of the society and economy in our beloved Kuwait. The directions of His Highness the Amir 
played an active role in laying the foundation for a better future, through unleashing the full 
potential of Kuwaiti human resources; our true wealth.

KPC and its subsidiaries continued their success in the fiscal year 2017/ 2018, as they 
implemented several strategic projects and initiatives in various fields, including 
several achievements in operation and safety, which are detailed in this report.

The success of KPC and its subsidiaries in 2017/ 2018 was realized in their ability 
to overcome the various challenges that they faced, which was manifested 
in their rapid response to the drop in global oil prices, and their ability to 
adapt and transition to better situations for the performance of Kuwait’s 
natural resources.
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• بلغت الايرادات المجمعة للمؤسسة وشركاتها التابعة 24,883.7 مليون دينار كويتي خلال السنة المالية المنتهية 	
في 31 مارس 2018 منها 23,402.9 مليون دينار كويتي ايرادات العمليات الجارية و  الايرادات الاخرى تمثل مبلغ 

1,480.8 مليون دينار كويتي، فيما بلغت النفقات المجمعة 22,893.3 مليون دينار كويتي.

• بلغت الأرباح المجمعة  1,990.4 مليون دينار كويتي ) مقارنة بـ 1,440.9 مليون دينار كويتي عام 2017/2016( 	
منها أرباح التشغيل وقدرها 737.6 مليون دينار كويتي )793.6 مليون دينار كويتي عام 2017/2016( وإيرادات 

استثمارات قدرها 1,085.9 مليون دينار كويتي )444.4 مليون دينار كويتي عام 2017/2016( .

• على 	 العائد  معدل  بلغ  فيما   )2017/2016 عام   % 5.4(  % 7 المستثمر  المال  رأس  متوسط  على  العائد  بلغ 
متوسط إجمالي حقوق المساهمين 7.8 % )5.9 % عام 2017/2016( .

• بلغ إجمالي الأصول 40,997.5 مليون دينار كويتي )مقارنة بمبلغ 38,317.7 مليون دينار كويتي لعام 2017/2016(.	

• لعام 	 كويتي  دينار  مليون   25,483.4 بمبلغ  )مقارنة  كويتي  دينار  مليون   25,796.8 الملكية  حقوق  إجمالي  بلغ 
 693.5 بمقدار  العام  الاحتياطي  في  الزيادة  إلى  ترجع  كويتي  دينار  مليون   313.4 قدرها  وبزيادة   )2017/2016
مليون دينار كويتي، وزيادة احتياطي استبدال وتجديد ممتلكات ومنشآت ومعدات بمقدار 142.0 مليون دينار 
كويتي و ارتفاع  إعادة قياس احتياطي التزام منافع محددة بمقدار 6.8 مليون دينار كويتي وارتفاع حصص غير 
مسيطرة بمبلغ 1.3 مليون دينار كويتي ، و قابل ذلك انخفاض صافي التغيير في القيمة العادلة بمقدار 527.6 

مليون دينار كويتي وانخفاض احتياطي ترجمة العملات الأجنبية بمقدار 2.6 مليون دينار كويتي.

• و تمكنت المؤسسة من تمويــل برنامج مشاريعها الرأسمالية الجارية  من مصادر تمويل ذاتية وخارجية ، وقد بلغ 	
حجم الاستثمار في الاصول الثابتة خلال السنة المالية 5,312.9 مليون دينار كويتي مقارنة بمبلغ 4,567.9 مليون 

دينار كويتي في السنة المالية 2017/2016.
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Financial 
Performance

Financial Performance for the Fiscal Year Ending on 31/ 3 / 2018 :

•	 The consolidated revenues of KPC and its subsidiaries reached KD 24,883.7 million for the fiscal year 
ending in 31 March 2018, including KD 23,402.9 million in current operations’ revenues, while other 
revenues reached KD 1,480.8 million, whereas consolidated expenses reached KD 22,893.3 million.

•	 The consolidated profits reached KD 1,990.4 million (compared to KD 1,440.9 million in 2016/ 2017), 
including KD 737.6 million in operational profits (KD 793.6 million in 2016/ 2017) and KD 1,085.9 
million in investment revenues (KD 444.4 million in 2016/ 2017).

•	 The return on the average invested capital reached 7% (5.4% in 2016/ 2017), while the average 
return on equity reached 7.8% (5.9% in 2016/ 2017).

•	 Total assets reached KD 40,997.5 million (compared to KD 38,317.7 million in 2016/ 2017).

•	 Total equity reached KD 25,796.8 million (compared to KD 25,483.4 million in 2016/ 2017), recording 
a KD 313.4 million increase as a result of a KD 693.5 million increase in the general reserve, increasing 
the reserve for replacement and renovation of property, plant and equipment by KD 142.0 million, 
increasing the re-measurement of the reserve of a specific benefit obligation by KD 6.8 million, raising 
non-controlling interests by KD 1.3 million, in addition to the decrease in the net change in fair value 
by KD 527.6 million, and decrease in the foreign currency exchange reserve by KD 2.6 million.

•	 KPC managed to finance its current capital projects program via external and self-financing sources. 
Investment in fixed assets during the fiscal year reached KD 5,312.9 million compared to KD 4,567.9 
in the fiscal year 2016/ 2017.
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International 
Marketing

•	 Since its establishment, KPC realized that its success depends first and foremost on 
its ability to market oil and petroleum products, as marketing is one of the most 
important dynamic tools to achieve its goals of sustainability and continuation. 
Regardless of how strong the oil sector’s upstream and downstream capabilities 
are, they remain incomplete unless they are combined with active marketing 
efforts that help in understanding clients’ needs and wishes. Therefore, the 
International Marketing Department set up KPC’s goals and aspirations by 
seizing several distinguished opportunities to enter new markets, in addition 
to maintaining its distinctive position in global oil markets.

Continuous success in traditional 
markets, and clear imprints in 
new markets
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The International Marketing Department made several achievements during the fiscal 
year 2017/ 2018, which mainly include:
•	 The International Marketing Department achieved a quantum leap by increasing 

Kuwait’s revenues, through shifting 106,000 barrels a day of crude from European 
and American markets to new agreements in Asian markets. Meanwhile, some 
amounts of jet fuel were shifted from the European market to the GCC market 
while taking advantage of the best prices.

•	 Furthermore, the International Marketing Department signed new contracts 
to import gasoline shipments in order to meet the local market’s demand in 
Kuwait. It also achieved great savings in financial returns by purchasing instant 
shipments of liquefied natural gas (LNG) instead of using diesel to generate 
electricity.

•	 A part of efforts to maximize the value of Kuwait’s hydrocarbons by marketing 
them in safe, diverse and long-term outlets while maintaining presence in 
promising emerging markets, the contractual amounts of liquefied petroleum gas 
(LPG) in KPC’s share in Asian markets of growing demand have been increased by 
signing a long-term contract with an international company to export LPG starting 
from January 2018. In addition, KPC entered the Indian market by signing a new annual 
contract with a company there to export naphtha.

•	 Among the greatest achievements during the fiscal year was signing strategic contracts 
with international companies to import LNG in order to meet Kuwait’s long-term needs of 
clean energy for 15 years.

•	 Several long-term contracts were signed with global oil companies in India, Pakistan, Egypt, 
Indonesia and Vietnam.

•	 The first sulfur granules shipment was made at the sulfur pier in Al-Ahmadi Port on 11 November 
2017 after the mechanical completion of the project to build new sulfur handling facilities and upgrade 
current ones at Al-Ahmadi Refinery.
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The Upstream field

Commitment to 
excellence in 

Kuwait Petroleum Corporation gives top priority to excellence, especially in light of the highly 
competitive global oil market. Therefore, it maintains excellent performance in carrying out its 
main task, which is oil and gas exploration and production (upstream) in Kuwait. For that goal, the 
Kuwaiti oil sector draws and implements a clear strategy that pushes this vital sector to attain a 
global status and leave a clear imprint and quantum leap in the local economy.

To achieve those goals, Kuwait Oil Company (KOC) continued its effort to increase its future production 
capacity to meet global demands and local requirements, and that according to the 2040 Strategic 
Directions of KPC. KOC managed to maintain a sustainable production capacity of 3.15 million barrels a 
day, as a number of vital projects entered operation during the fiscal year 2017/ 2018 including:
•	 Completing the 29 & 30 gathering centers, which entered operation.
•	 Operating the heavy oil facility in Um Naqa.

And as part of efforts to achieve the strategic directions of KPC towards producing 1,150 million standard 
cubic feet of free gas by 2025, the JPF-WR and JPF-SA stations at Al-Sabiriya and Al-Roudhatain fields 
have entered operation, thus increasing the total production of free gas to 215 million cubic feet a day.
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The KPC Strategic Directions stipulate compensating produced hydrocarbons by adding amounts 
from confirmed oil and gas reserves annually through enhanced extraction from known reservoirs and 
continuous intensified onshore and offshore explorations to cover future needs. through implementing 
those directions, KOC has managed, thanks to Allah and the efforts of its employees, to achieve the 
following:
•	 Discover new reserves in the Cretaceous and Jurassic layers of various kinds of oil (light, medium, 

heavy) in multiple locations of KOC operations.
•	 Placing a tender for integrated offshore drilling services for exploration in search for new oil reserves 

in Kuwait’s territorial waters.
•	 Placing a tender for integrated drilling services to develop new fields west of Kuwait.
•	 Launching the demo version of the first stage of chemical injection at Al-Sabiriya field. This step 

is considered the first of its kind at a hydrocarbon field in the Middle East. It is aimed towards 
evaluating the technical and commercial aspects in order to increase reserves while also maintaining 
current production levels.

•	 Completing acquisition for the high quality third and fourth dimensional vertical seismic profile, 
using the thermal survey method for the first time in the world. We are expecting encouraging 
results from the preliminary analysis.

Meanwhile, two mega deals were signed in the second quarter for the FEED project for pipelines 
at Al-Zour refinery, and for installing a new 48-inch pipeline for crude from North of Kuwait to 
the central mixing manifold.

KOC’s achievements continue in this regard through completing approximately 63% of construction 
operations relevant to the heavy oil production facility at South Al- Ratga field, while also revitalizing 
and re-establishing production of six wells that date back from the 1980’s at South Al-Ratga field in 
its continuous efforts towards boosting its heavy oil production capacity. Furthermore, it completed 
building a fuel gas pipeline to replace diesel in steam production required for projects under testing, 
which resulted in reducing financial costs.

And as part of Kuwait Oil Gulf Company’s efforts for optimum exploration at the divided land zone 
of the Wafra joint operations and to increase oil reserves, KGOC finished data analysis for the three 
dimensional seismic profile project at the divided land zone of the Wafra joint operations. The new data 
was received in high quality for the eastern and western parts of the divided zone, while the ongoing 
analysis for that data is expected to be completed in June 2019.

KGOC employees’ efforts resulted in completing 98.3% of gas facilities in ‘Al-Hoot’ field at Al-Khafji 
joint operations, which will be used to burn gas and achieve optimum utilization of associated gas while 
meeting the environmental requirements of the area.
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Kuwait’s illustrious
achievements in foreign 
Exploration shining brightly
Kuwait Petroleum Corporation’s strategy for foreign upstream operations targets reaching a 
sustainable production of oil and gas outside Kuwait of 150,000 barrels of oil equivalent, while 
maintaining the 12-year age of oil reserves in 2020 and maintaining it until 2040. Furthermore, it 
works tirelessly as an operator of upstream investments outside Kuwait in line with the designated 
average of the total targeted production, and gives priority to investment opportunities that 
guarantee transfer of technology and expertise. Kuwait Foreign Petroleum Exploration Company 
(KUFPEC) acquired an additional 15% interest in Norway’s Gina Krog field in a deal that follows 
the acquisition agreement of Greater Sleipner assets signed in 2016, raising KUFPEC’s total 
share in the Gina Krog field to 30%. The deal had added reserves estimated at around 34 
million barrels of oil equivalent, while maximum production from the Greater Sleipner area 
reached around 25,000 barrels of oil equivalent a day in October 2017.

KUFPEC also added new oil reserves estimated at 64 million barrels of oil equivalent through 
acquisitions and development operations completed during the fiscal year. Confirmed oil 
reserves were estimated at 491 million barrels of oil equivalent by the end of 2017.
And in line with its plan to abandon unfeasible assets, KUFPEC completed the exit from 
the Harriet project in Australia, signed sale deals for the Seram and south east Sumatra 
projects and collected the sale funds, and exited from the ‘Block-7’ exploration sector in 
Yemen. Exit operations from those projects are ongoing.

And following those successes, the first phase of production from the Wheatstone LNG 
project in Australia started in October 2017, and maximum production reached nearly 10,000  
barrels of oil equivalent a day in November.
Furthermore, it achieved a net production value from the Wheatstone Julimar venture estimated 
at $73 million, through restructuring LNG sale contracts into one contract with JERA (TEPCO), 
while maintaining partnership with Chevron, and changing the shipment method from delivery to the 
client in Japan to loading on ships.

KUFPEC also succeeded in drilling 39 wells (development/evaluation) in Canada’s Kaybob project that 
is rich in condensers, and falls under the activities of global licensers (Chevron and Paramount). It 
added around 12.5 million barrels of oil equivalent in confirmed reserves as a result of drilling and 
connection to current production lines.
In addition, KUFPEC completed seismic survey analysis for Pakistan’s Paharpur project, in which it acts 
as the operator and technical and administrative preparator to drill the first exploration well.
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The Kuwaiti oil sector, represented by Kuwait Petroleum Corporation and its 
subsidiaries, is proud of its values and successful practices which enabled us to 
become a global leader in the oil and gas industry. We are even more proud of 
the opportunities that we create for others, as people around the world benefit 
from our products that include crude, natural gas, refined products and chemicals 
to achieve their aspirations. This serves as an extra motivation for us, knowing that 
our products are the building block that societies around the world rely on to achieve 
prosperity and economic growth.

To achieve that, meet the local and international markets’ needs, improve products quality to 
increase our competitive capabilities in the global market, protect the Kuwaiti environment 
and create economic returns, several mega vital projects were completed, including:
•	 The LPG Terminal 4 project.
•	 The sulfur handling facilities at Mina Al-Ahmadi Refinery project.
•	 The operation of the flare gas recovery unit at Mina Abdulla Refinery project.
Meanwhile, the Clean Fuel Project is 94% complete, while the second financing batch was 
signed with Export Credit Agencies (ECA) from Japan, Korea, England, Italy and Holland.

Clear imprints for 

Downstream
Activities inside 
Kuwait
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To meet the local demand on energy, the northern tanks project at 
Mina Al-Ahmadi Refinery was completed in December 2017. 
The project included building 10 tanks with a capacity 
of 72,000 cubic meters of gas each, as five tanks were 
allocated for butane and five for propane. This project 
gains significance from the fact that it provides 
storage space to store and export additional 
gas products after the fourth and fifth 
pipelines are added.

And as part of the program 
to build 100 new gas stations, 
the first group was started, 
which includes building 19 new 
gas stations. As for the second 
group, the feasibility and preliminary 
engineering studies were conducted 
to build 15 new gas stations, while works 
are ongoing to obtain approval from required 
committees.

And in implementation of KPC’s strategy to give 
opportunity to the local private sector to establish 
downstream industries in Kuwait, two direct investment 
opportunities were given to the private sector:
•	 Metal extraction from used catalysts.
•	 Using carbon dioxide in improving oil extraction.
Kuwait Aviation Fueling Company (KAFCO), a subsidiary of Kuwait National 
Petroleum Company (KNPC), gave an exceptional performance this year, 
as it improved its own ability to mix several types of fuel at its depot 
to meet the increasing demand in the market. Furthermore, 
it signed seven new jet fueling contracts with seven new 
airlines at Kuwait International Airport.
And to achieve KPC’s directions of expanding the 
refinement capacity in Kuwait at the highest level 
while taking into account maximizing the 
discharge of Kuwaiti heavy oils in local 
refineries, and to meet local demand 
on energy, Kuwait Integrated 
Petroleum Industries Company 
(KIPIC) was officially launched in 
3 April 2017. This company was the 
result of great efforts and support from 
KPC and its subsidiaries.



31Annual Report  2017 - 2018
www.kpc.com.kw

Meanwhile, Al-Zour Refinery project is 56% complete. In addition, 
the permanent LNG import terminals project is 30% complete, 

and all required data and studies are currently being prepared 
to be presented to foreign financing agencies after receiving 

the letter of intent from Korean export agencies.

Moreover, operation and maintenance (O&M) 
contracts for the unessential facilities of Al-Zour 
Refinery were signed and prepared for tendering for 

the first time in the downstream sector under KPC.

Also, technology licensors were chosen for the petrochemicals 
complex units project, and the FEED stage has started. Furthermore, 

several integration opportunities between Al-Zour Refinery, LNG 
import terminals and the petrochemicals complex were adopted, 

while other integration opportunities are being pursued to 
save more in capital and operational costs.
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Downstream 
outside Kuwait
In continuation of KPC and its subsidiaries’ ambitions to become the biggest integrated company 
for energy and chemicals in the world, KPC, represented by Kuwait Petroleum International (KPI), 
achieved notable progress by entering economically feasible investment opportunities through 
partnerships and alliances, while taking into account discharging Kuwait’s hydrocarbons, in 
addition to focusing on promising markets with high growth rates, investing in high-capacity 
refineries and achieving active integration between refinement and petrochemical operations to 
increase the added value. In this regard, the following has been achieved:
•	 Operation and crude pumping started at Vietnam Refinery, which has a refinement capacity 

of 200,000 barrels a day.
•	 The company’s first gas station in Hanoi, Vietnam was opened in October 2017, while 

licensing is ongoing to operate the second gas station owned by the company.
•	 Obtaining the final investment decision (FID) for Al-Duqm Refinery project 

in Oman, and forming a comprehensive management team of partners 
in cooperation with the projects management consultant that 
was hired to manage the three packages of the engineering, 
procurement and construction contracts for Al-Duqm 
Refinery, while engineering and construction 
contracts for the three packages of Al-
Duqm Refinery were signed with 
the chosen contractors.
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•	 Al-Duqm Refinery is considered the largest GCC oil project with its contribution to 
the enhancement of the economy of the GCC region. The project is a 50/ 50 joint 
venture between KPI and Oman Oil Company, and has a refinement capacity of 
nearly 230,000 barrels a day of 100% Kuwaiti oil.

•	 And as we strive to continue our foreign expansion efforts, several agreements 
were signed to build 15 new sites in southern Spain, in line with the 2040 KPC 
Strategy to expand in Europe. Meanwhile, the International Diesel Services 
company (IDS), a subsidiary of KPI, signed an agreement with ‘Waberer's 
International’, one of the largest transportation companies in Europe, 
through which nearly 40 million liters will be added to the total amount 
of IDS.

•	 In addition, an agreement was signed between Q8 Oil and KNPC 
to provide it with Q8 lubricants for three years, while several              
long-term contracts were signed with Gazprom Neft to prepare a 
mixture of oils at the Antwerp plant that is owned by KPI.

•	 And to meet the needs of the electrical vehicles (EVs) 
market, an electrical vehicles’ charging unit was launched at 
the Belgium coast. The strategic locations of KPI’s stations 
on Belgium highways were chosen to link key cities with 
public charging stations and create an interconnected 
transportation network.
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Petrochemicals 
and the 2040 Vision
Kuwait Petroleum Corporation and its subsidiaries left clear imprints on 
the petrochemicals industry, and took remarkable steps forward in this 
field out of their belief in the importance of downstream industries 
in maximizing the added value to the local economy. Successive 
notable achievements were made in this sector. For example, the 
Petrochemical Industries Company (PIC) made an estimated 
KD 196 million in actual profits in 2017/ 2018, which 
exceeded the profits approved in the budget. This 
was made possible through record profits made by 
partnership companies, including Kuwait Aromatics 
Company (KARO), Kuwait Paraxylene Production 
Company (KPPC), The Kuwait Styrene Company (TKSC) 
which is a subsidiary of KARO, EQUATE Petrochemicals, 
SK Advanced and The Kuwait Olefins Company (TKOC).

Meanwhile, a new record was set in urea exports in 2017/ 2018, 
in which production reached 1,178,860 metric tons.
Furthermore, PIC saved nearly KD 5 million in costs by implementing 
more than 30 Six Sigma projects. With that, PIC has saved a total of 
more than KD 74 million since the this methodology was first applied 
in 2007.

And as part of KPC’s strategy to expand the petrochemical industries 
inside and outside Kuwait, PIC achieved the following:
•	 A number of technical consultants are being 

evaluated to select the consultant for the 
Olefins 4 Plant project in Kuwait. 
The preliminary economic feasibility 
study for the project is scheduled for 
the second quarter of 2018, after which 
the steps that follow will be determined 
according to the study’s results.
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•	 As for the Vietnam project, a marketing company was established in Vietnam, wholly owned by PIC, 
to market polypropylene produced by NSRP in the Nghi Son area.

•	 Furthermore, a memorandum of understanding was signed with a Chinese company to study 
acquiring an existing project in China, and build a new petrochemicals plant.

•	 PIC succeeded in signing a partnership deal with its Canadian partner ‘Pembina’ to build a 
polypropylene plant with an estimated production capacity of 550,000 tons a year in Alberta, 
Canada. An agreement was reached with the Canadian partner to secure the feedstock 
(propane) in competitive prices, while another agreement was reached whereby PIC has 
the exclusive right to market polypropylene. Furthermore, a technology licensor was 
chosen for the dehydrogenation unit (UOP), and a technology licensor for the 
polypropylene unit (GRACE), while the architectural design package for the 
licensors have been  completed. In addition, a FEED contract was signed with 
Jacobs, and the completion rate currently stands at 10%, while this stage is 
expected to be completed in November 2018. Also, the PMC contract was 
signed with WOOD.

•	 In the meantime, detailed engineering for the project to build a petrochemicals 
complex to produce ethylene glycol (EG) in the United States was finished, 
while 80% of procurement and 20% of construction were completed as well. 
The plant is expected to enter operation in the middle of 2019.

•	 Studies are currently ongoing with partners regarding the expansion of the 
polypropylene plant  to be built in South Korea. A memorandum of understanding 
was signed with SKA and PMC on 28 November 2017 to start the detailed feasibility 
study.

And as part of efforts to boost KPC’s role in supporting and motivating the national economy in 
petrochemical projects, PIC offered investment opportunities to the private sector, including building a 
biaxially-oriented polypropylene (BOPP) plant and polypropylene raffia (PP Raffia) plant. Also, a third 
opportunity was offered in cooperation with EQUATE to build a plant for linear low-density polyethylene 
(LLDPE) and high-density polyethylene (HDPE). Those investment opportunities are considered the 
first of many the company plans to offer in the future.
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To achieve our future hopes and aspirations, Kuwait Petroleum 
Corporation – stemming from its national role first and its 
economic role second – managed all of its activities using 
best practices to generate the highest returns for Kuwait. 

And for that reason, it intensified its local and foreign 
activities to achieve the desired goals. In the shipping 
field, KPC, represented by Kuwait Oil Tankers Company 
(KOTC), made great achievements that left clear imprints 
on the global shipment industry, given the efficiency and 
competitiveness that the Kuwaiti fleet established in the global 
market, and offering the best shipping services to its clients 
through a huge fleet of 28 tankers, the gas plant in Um Al-Aish, 
and other mega projects that help elevate the status of the Kuwaiti oil 
sector regionally and globally. 

Shipping
Navigating 
through the seas
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KOTC’s fleet navigated through the seas in 2017/ 2018 for over 
one million nautical miles and stopped in 505 ports around the 
world with high efficiency, zero marine pollution incidents and zero 
carbon dioxide emissions from LNG tankers.

Meanwhile, KOTC’s fleet shipped nearly 33.29 million metric tons 
of crude, petroleum products and LNG this year, while operation 
averages of Kuwaiti tankers increased by nearly 1.07% this year, 
reaching 97.43%.

Furthermore, the LPG filling branch (Um Al-Aish) was filled 
with LPG from Al-Ahmadi Refinery using pipes instead of tanks, 
which eliminated risks associated with transporting LPG during 
the past two years and a half.

And to keep up with the latest advancements in the shipping 
field and as part of the fourth fleet upgrade stage, KOTC 
signed the following contracts:
•	 The contract to build and deliver three VLGC gas tankers 

in June 2018 with Hyundai Heavy Industries – South 
Korea.

•	 The contract to build and deliver one VLCC giant crude 
tanker in March 2018 with Bohai Shipbuilding Heavy 
Industry – China.
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Our 
Human
Resources
The secret to our 
excellence 
Kuwait Petroleum Corporation is keen on developing its staff, 
and adopts it as a principle in recognition of its distinguished 
national manpower who qualify it to become competitive in all 
fields. KPC and its subsidiaries managed to invest in its human 
resources, and produced ‘ambassadors’ who spread its human 
investment philosophy inside Kuwait, and through its offices 
around the world.
KPC and its subsidiaries adopt a balanced method in staff selection in 
terms of the academic qualification, as well as the behaviors that match 
its philosophy because it believes that human investment is the key factor 
to earn returns for any corporation.
KPC made several notable achievements including the application of the 
competencies system which is considered a training and evaluation tool, and which 
allows detecting flaws in competencies and training needs, thus helping enhance 
the performance level. In this regard, it completed the professional development 
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program (PDP) for oil sector employees, by applying the 
competencies system on the learning management system 
(LMS) for the first time, accompanied with introductory and 
awareness meetings on the new system for all staff appointed 
in the project.
KPC exerts distinguished efforts in preparing its future leaders. 
Several specialized programs were prepared and implemented in this 
field by an elite group of internationally-recognized training centers. 
Meanwhile, a talent management system for team leaders in the oil 
sector was developed and adopted in KPC and its subsidiaries, while 
the first stage of evaluating applicable team leaders was completed, and 
preliminary analysis were made separately for each company.
Furthermore, 1,476 training courses featuring 26,332 trainees were 
completed in various general, technical and professional fields in the oil 
sector.

In addition, KPC training group, which is affiliated to the human resources 
sector, signed several memorandums of understanding with specialized academic 
bodies, including the Australian College of Kuwait (ACK), for local scholarships as 
part of the scholarships and studying leave program for employees of KPC and its 
subsidiaries. Moreover, it signed an agreement with Kuwait Institute for Scientific 
Research (KISR) to cooperate in staff training and development for three years.
Meanwhile, KGOC completed two of the most successful training programs in the oil 
sector: the ‘Fab Lab’ applied sciences workshops program through cooperation with the 
Sheikh Sabah Al-Ahmad Center for Giftedness and Creativity, and the intensified training 
program for technical specialties in cooperation with Compagnie Generale Geophysique 
(CGG) company, which handles the three dimensional seismic survey that was done in the 
divided land zone.
In the meantime, KUFPEC enrolled 12 KOC and KGOC staff members in its offices abroad as 
part of its efforts to provide training opportunities to the oil sector’s staff that guarantee 
transporting technology and expertise between downstream operations inside and outside 
Kuwait.
Furthurmore reflecting KPC’s commitment to hire national cadres, KPC and its subsidiaries 
hired 1,157 employees, while ‘Kuwaitization’ levels of contractors’ staff reached 26.1%, as 
322 employees were hired.
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Social Responsibility

Kuwait Petroleum Corporation aspires 
to be a major contributor in a better 
future for Kuwait, not only through the 
energy it produces, but also through its 
contributions in societies around the 
world. Its citizenship programs motivate 
for the establishment of vibrant societies, 
and are committed to making the world 
a better place. KPC exerted great efforts 
to earn the trust and support it enjoys 
today around the world. In addition to its 
regular business practices, it implements 
awareness and social activities to enhance 
societies’ health.

Based on a solid foundation built on 
shared values between KPC and the 
society in various fields including economic 
opportunities, building knowledge, skills and 
cultural enrichment and social partnership, 
we seek to seize opportunities in which our 
commercial interests and citizenship goals meet. 
Our role is featured in the economy, knowledge and the 
environment, which are general fields we believe that we can achieve 
a positive impact in on the Kuwaiti society by linking between energy, human 
resources and ideas. Given the attention that KPC and its subsidiaries give in this field 
and its application of various social initiatives, it earned the His Highness the Amir’s 
Award for Social Responsibility.من شجرة السThe fiscal year 2017/ 2018 also featured 

Our way to a better 
tomorrow
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Various distinguished achievements were made in social responsibility, the most notable of which is His 
Highness the Amir Sheikh Sabah Al-Ahmad Al-Jaber Al-Sabah’s patronage of the opening of KOC’s new 
Al-Ahmadi Hospital in April 2017. His Highness the Amir attended the inauguration ceremony of this 
new medical edifice that is equipped with the latest advanced medical equipment. The full transition was 
completed in March 2018, while the technical team did a notable achievement by transferring patients 
to the new building in less than two hours and 40 minutes, in cooperation with support services’ team, 
ambulances and Interior Ministry’s traffic department.

And as part of efforts to protect Kuwait’s environment, KOC, in cooperation with KIPIC, contained an 
oil leak in Al-Zour waters in record time and high efficiency, which helped protect Ministry of Electricity 
and Water facilities and KOC projects.

And as part of the initiatives that the Kuwaiti oil sector presents to the local community, KUFPEC 
launched several initiatives that help boost social responsibility and confirm that the Kuwaiti oil sector 
is an inseparable part of society. For example, it offered financial donations to official organizations that 
provide aid and support to people in need, including the Kuwait Red Crescent Society, Kuwait Down 
Syndrome Society and Kuwait Disabled Sports Club.

In addition, KIPIC organized its first blood donation drive in cooperation with the Central Blood Bank, 
in which a large number of employees participated to help increase the blood bank’s stock. KPC and its 
subsidiaries are pioneers in this field and are among the leading donors locally every year. In addition, 
KIPIC organized a beach cleaning campaign in Al-Khairan featuring 225 employees who helped clean an 
area that was 1.5 kilometers long and 500 square meters wide. Furthermore, KIPIC launched the ‘Giving 
to the Environment’ initiative, in which 200 sidra trees were planted along the fence surrounding the 
development building at Al-Zour Refinery, in addition to more trees planted inside the building.
And in the environment protection field, KGOC rehabilitated petroleum holes in Al-Wafra joint venture 
operations, as the soil was treated and vegetation was restored in large areas.

Driven by our ‘We Care’ motto which we adopt in our businesses inside and outside Kuwait, we also 
take care of foreign societies that we share distinguished working relationships with. For example, KPI 
installed photovoltaic panels on top of its station in Stockholm, Sweden, to limit energy consumption 
and carbon dioxide emissions.

To create renewable energy resources in Kuwait as part of efforts to secure 15% of the Kuwaiti oil 
sector’s electricity needs by 2020, approvals were obtained from KPC board and the Cabinet to move 
forward with establishing Al-Debdebah solar power plant with a capacity of 1.5 gigawatts inside 
the Shaqaya Renewable Energy Complex. Furthermore, approvals were given by internal and higher 
committees to qualify contractors. The project’s implementation is expected to start in January 2019, 
while the plant is scheduled to enter operation in January 2021.

And in line with KPC’s vision to protect the environment, KOTC managed to reduce the amount of 
water resulting from washing tankers and discharging it into the sea to limits below the allowed limit 
according to the International Convention for the Prevention of Pollution from Ships (MARPOL).
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This is the motto that KPC and its subsidiaries adopt, and through 
which they achieve development, advancement and excellence in 
all fields. And as a natural result of that, KPC and its subsidiaries 
earned several international awards of high importance, which 
are as follows:

Kuwait Petroleum Corporation:

1.	 The Leadership in Energy and Environmental Design (LEED) 
Gold Certificate in May 2017.

2.	 KPC’s training center won the following:
•	 The 26000 certificate for social responsibility.
•	 The 10002 certificate for handling customers’ complaints.

Kuwait Oil Company

1.	 KOC earned two awards as a result of its efforts in applying Health, 
Safety, Security and the Environment standards:

•	 Gold medal for health and safety and golden award for marine operations 
and export fleet for 2017 from the Royal Society for the Prevention of 
Accidents (RoSPA).

•	 The standard navigation for marine colonies award (environment category) 
during a ceremony held in Dubai in October 2017.

We only accept 
Excellence
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Kuwait National Petroleum Company

1.	 First place in the human resources management excellence award for 2017 in the ‘innovation 
in training and development’ category, and the second place in the ‘innovation in the leaders 
and executives development’ category during a ceremony held in Park Hyatt Dubai in 
November 2017.

2.	 It achieved a professional accomplishment by winning the award for the best implementation 
of information technology projects in the energy and industry field in November 2017, given 
by ‘CAN’ magazine.

3.	 The RoSPA award in 2017 in the HSSE field.

Kuwait Petroleum International

1.	 KPI won the RoSPA award for the second straight year, and earned several certificates of 
quality:

•	 ISO’s Standards 9001:2015
•	 Responsible Care (RC) 14001:2015
•	 Business Continuity Management (BCM) 22301:2013
2.	 The lubricants plant in Antwerp won the Petroleum Economist’s award for the best project 

in 2017, while a long-term contract was signed with Russia’s Gezprom Neft, which is 
considered one of the most widespread companies in Europe to expand the marketing 
of its products.

Kuwait Oil Tankers Company

1.	 KOTC won the ‘best oil tanker operator’ award for the second straight year.
2.	 It also won the ‘marine crewing and manning’ award in the Middle East 

and Indian subcontinent.
3.	 CEO Sheikh Talal Al-Khaled Al-Ahmad Al-Sabah was awarded the 

title of the ‘outstanding leadership’ during the annual ceremony 
of The Maritime Standard in Dubai, the United Arab Emirates.

4.	 KOTC maintained its commitment to the Green Award 
standards and requirements for 18 straight years.

5.	 KOTC received a certificate of appreciation from the 
International Maritime Organization in recognition 
of the distinguished humanitarian role that its ‘Al-
Salmi’ tanker played in rescuing 536 refugees 
from drowning in international waters near the 
Italian shores.
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Independent Auditor's Report

His Highness, Sheikh Jaber Al-Mubarak Al-Hamad Al-Sabah
The Prime Minister and Chairman of the Supreme Council for Petroleum
State of Kuwait

Opinion
 We have audited the consolidated financial statements of Kuwait Petroleum Corporation (the Corporation) and its subsidiaries 
together (the Group), which comprise the consolidated statement of financial position as at 31 March 2018, the consolidated 
statements of profit or loss and other comprehensive income, changes in equity and cash flows for the year then ended, 
and notes, comprising significant accounting policies and other explanatory information. In our opinion, the accompanying 
consolidated financial statements present fairly, in all material respects, the consolidated for the year then ended in accordance 
with International Financial Reporting Standards (IFRS) and the Law Decree No 6 of 1980.

 Basis for Opinion
 We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditors Responsibilities for the Audit of the Consolidated Financial Statements section 
of our report. We are independent of the Group in accordance with International Ethics Standards Board for Accountants Code 
of Ethics for Professional Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with 
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Emphasis of Matter
 We draw attention to Note 1 to the consolidated financial statements that the Group had previously issued consolidated 
financial statements for the year ended 31 March 2018. However, as a result of certain event as explained in Note 1 and Note 
24 to the accompanying consolidated financial statements, the previously issued consolidated financial statements and our 
audit report dated 31 May 2018 for the same year are replaced with these accompanying consolidated financial statements 
and this independent auditor's report. Our opinion is not modified in respect of this matter. 

Other Information
 Management is responsible for the other information. The other information obtained at the date of this auditor's report is 
the Board of Directors report included in the Group's annual report, but does not include the consolidated financial statements 
and our auditor's report thereon. 
Our opinion on the consolidated financial statements does not cover the other information and we do not express any of 
assurance conclusion thereon. 
In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and in 
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. 
If, based on the work we have performed on the other information obtained prior to the date of this auditor's report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing 
to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with IFRS and the Law Decree No. 6 of 1980, and for such internal control as management determines is necessary to enable 
the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
Those charged with governance are responsible for overseeing the Group's financial reporting process. 

KPMG Safi Al-Mutawa & Partners
Al Hamra Tower, 25th Floor

Abdulaziz Al Saqr street
P.O. Box 24, Safat 13001

State of Kuwait
TEL.: +965 2228 7000
FAX : +965 2228 7444
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditors report that includes our opinion Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout 
the audit. We also: 

•	 Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal control. 

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.

•	 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 
the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Group to cease to continue as a going exists ability 
to continue as concern. 

•	 Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures 
and whether the consolidated financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

•	 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within 
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision 
and performance of the group audit. We remain solely responsible for our audit opinion. 

•	 We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
 We further report that we have obtained the information and explanations that we required for the purpose of our audit and 
the consolidated financial statements include the information required by the Law Decree No.6 of 1980. In our opinion, proper 
books of account have been kept by the Corporation and the accounting information given in the board of directors' report 
agrees with the books of accounts. We have not become aware of any contravention, during the year ended 31 March 2018 
of the Law Decree No. 6 of 1980 that might have had a material effect on the business of the Group or on its consolidated 
financial position. 

Kuwait, 16 September 2018
Safi A. Al-Mutawa
License No 138 “A”
of KPMG Safi Al-Mutawa & Partners
Member firm of KPMG International
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Consolidated statement of financial position 
for the year ended 31 March 2018
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Consolidated statement of profit or loss
and other comprehensive income

for the year ended 31 March 2018
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Consolidated statement of changes in equity
for the year ended 31 March 2018
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Consolidated statement of changes in equity
for the year ended 31 March 2018
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Consolidated statement of cash flows
for the year ended 31 March 2018
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Notes to the consolidated financial statements
for the year ended 31 March 2018
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Notes to the consolidated financial statements
for the year ended 31 March 2018
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Notes to the consolidated financial statements
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