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2007 2006

ASSETS Notes KD’000 KD’000

Non-current assets
Fixed assets 8 4,597,446 3,741,818
Goodwill 9 184,231 175,606
Other non-current assets 10 1,093,653 814,990
Securities 11 4,379,700 4,033,672
Associates and unconsolidated subsidiaries 358,361 314,485

--------------- -----------------------------

10,613,391 9,080,571
--------------- -----------------------------

Current assets
Inventories 12 1,184,834 1,181,975
Trade receivables 13 2,497,616 2,256,537
Other receivables and prepayments 14 496,565 361,156
Taxes receivable 15 46,380 30,614
Bank balances and cash 16 464,473 2,086,772

--------------- -----------------------------

4,689,868 5,917,054
--------------- -----------------------------

TOTAL ASSETS 15,303,259 14,997,625
============ ===========

EQUITY AND LIABILITIES 
Equity
Authorised and paid-up capital 2,500,000 2,500,000
Statutory reserve 17 1,250,000 1,250,000
Capital reserve 18 232,945 232,945
General reserve 19 4,336,506 4,165,737
Reserve for replacement and renewal of fixed assets 20 1,483,691 1,483,691
Cumulative changes in fair values 270,738 86,405
Foreign currency translation reserve 76,464 1,937

--------------- -----------------------------

Equity attributable to equity holder of the Corporation 10,150,344 9,720,715
Minority interests 4,198 16,291

--------------- -----------------------------

Total equity 10,154,542 9,737,006
--------------- -----------------------------

Non-current liabilities 21 534,811 536,583
--------------- -----------------------------

Current liabilities
Trade payables 536,844 471,481
Other credit balances 22 3,436 30,145
Other payables and accruals 23 676,322 562,078
Taxes payable 15 316,986 212,356
Amounts due to Ministry of Oil 24 1,543,484 1,364,019
Profit to be distributed 25 1,536,834 2,083,957

--------------- -----------------------------

4,613,906 4,724,036
--------------- -----------------------------

Total liabilities 5,148,717 5,260,619
--------------- -----------------------------  

TOTAL EQUITY AND LIABILITIES 15,303,259 14,997,625
============ ===========

Suhail Bograis Saad A. Al-Shuwaib

At 31 March 2007



41

Annual Report 2006 - 2007

2007 2006
REVENUES Notes KD’000 KD’000

Sales of crude oil, gas, refined products and petrochemicals 21,548,819 19,694,623

Engineering and other operations 3 221,878 210,050
--------------- -----------------------------

21,770,697 19,904,673
COST OF REVENUES --------------- -----------------------------

Cost of sales of crude oil, gas, refined products and petrochemicals (19,963,674) (17,673,868)

Engineering and other operations (128,907) (129,464)
--------------- -----------------------------

(20,092,581) (17,803,332)
--------------- -----------------------------

GROSS PROFIT 1,678,116 2,101,341

Depreciation and amortisation (231,704) (215,045)

General and administration expenses (254,995) (223,543)

Provision for inventory and doubtful debts (2,300) (469)

Impairment losses - goodwill 9 (1,212) (4,385)

Interest income 100,720 57,662

Investment income 4 171,582 462,880

Share of profit from associates 95,848 100,674

Interest expense (14,254) (10,940)

Other income 5 227,398 144,810

Directors’ fees 6 (90) (103)
--------------- -----------------------------

PROFIT BEFORE PROVISION FOR INCOME TAX 1,769,109 2,412,882

Income tax expense (60,779) (96,511)
--------------- -----------------------------

PROFIT FOR THE YEAR 7 1,708,330 2,316,371
============ ===========

Attributable to:

Equity holders of the Corporation 1,707,603 2,315,519

Minority interest 727 852
--------------- -----------------------------

1,708,330 2,316,371
============ ===========

At 31 March 2007
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2007 2006

OPERATING ACTIVITIES Notes KD’000 KD’000

Profit for the year 1,708,330 2,316,371
Adjustments for:
  Depreciation and amortisation 231,704 215,045
  Provision for doubtful debts 2,300 469
  Impairment losses 1,212 4,385
  Write off of unsuccessful exploration 25,842 25,510
  Provision for employees’ terminal benefits and pensions (6,152) 10,161
  (Gain) loss on disposal of fixed assets (11,205) 1,830
  Share of profit from associates (95,848) (100,674)
  Interest income (100,720) (57,662)
  Interest expense 14,254 10,940
  Income tax expense 60,780 96,511
  Investment income (171,582) (462,880)

--------------- -----------------------------

Changes in operating assets and liabilities: 1,658,915 2,060,006
  Increase in trade receivables (475,642) (700,316)
  Increase in inventories (2,860) (243,929)
  Increase in other receivables and prepayments (135,408) (24,171)
  Increase in trade payables 65,363 103,254
  Increase in other payables, accruals and other credit balances 39,571 80,518
  (Decrease) increase in non-current liabilities (2,490) 47,681
  Increase in amounts due to Ministry of Oil 358,243 343,873

--------------- -----------------------------

Cash generated from operations 1,505,692 1,666,916
Taxes received (paid) 28,083 (3,052)

--------------- -----------------------------

Net cash from operating activities 1,533,775 1,663,864
--------------- -----------------------------

INVESTING ACTIVITIES
Decrease (Increase) in deposits maturing after 3 months 344,335 (298,009)
Net (increase) decrease in securities (161,695) 478,061
Net movement in associates and unconsolidated subsidiaries 51,973 437,122
Additions to goodwill (4,762) (118,913)
Increase in other non-current assets (excluding trade receivables) (46,400) (43,250)
Purchase of fixed assets (1,565,702) (1,008,044)
Proceeds from disposal of fixed assets 336,911 192,468
Interest received 100,720 57,662
Amounts due from Ministry of Finance - 32,284
Net Proceeds from sale of securities and associates 171,582 462,880

--------------- -----------------------------

Net cash (used in) from investing activities (773,038) 192,261
--------------- -----------------------------

FINANCING ACTIVITIES
Term loans, net 54,834 9,248
(Decrease) increase in minority interests (12,820) 15,219
Interest paid (14,254) (10,940)
Profit distributed 25 (2,083,957) (1,423,599)

--------------- -----------------------------

Net cash used in financing activities (2,056,197) (1,410,072)
--------------- -----------------------------

Net effect of foreign currency translation adjustments 17,496 (110,702)
--------------- -----------------------------

Net (decrease) increase in cash and cash equivalents (1,277,964) 335,351

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 1,725,639 1,390,288
--------------- -----------------------------

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 16 447,675 1,725,639

Short-term deposits maturing after 3 months 16 16,798 361,133
--------------- -----------------------------

BANK BALANCES AND CASH AT END OF THE YEAR 16 464,473 2,086,772
============ ===========

At 31 March 2007
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Tankage, pipelines and jetties    5 - 25 years
Plant and machinery     3 - 33 years
Oil and gas tankers     5 - 20 years
Camps, buildings and facilities   4 - 40 years
Vehicles, transportation equipment and other assets 3 - 20 years
Construction and general equipment   
Well drilling and seismic surveys   

At 31 March 2007
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The extent to which the Group has constructive obligations in relation to the clean up of
environmental exposures  in a number of different affiliates;

The extent to which the Group has constructive obligations at the balance sheet date in relation 
to various restructuring programs; and

The extent to which it is probable that the Group will have to make payments in respect of a 
number of tax, legal and regulatory disputes.

At 31 March 2007
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recent arm’s length market transactions;
current fair value of another instrument that is substantially the same; 
the expected cash flows discounted at current rates applicable for items with similar terms and 
risk characteristics; or
other valuation models.

At 31 March 2007
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2007 2006
KD’000 KD’000

Engineering and construction 9,587 5,317

Marine operations 31,517 31,061

Merchandise and other services 180,774 173,672
--------------- -----------------------------

221,878 210,050
============ ============

2007 2006
KD’000 KD’000

Income from managed portfolios and others 171,582 156,779

Gain on sale of associates - 306,101
--------------- -------------------------------

171,582 462,880
============ ============

2007 2006
KD’000 KD’000

Gain (loss) on disposal of fixed assets 11,205 (1,830)

Recovery of financial cost 153,974 95,327

Foreign currency exchange loss (38,195) (9,454)

Miscellaneous income 87,922 54,482

UN compensation claims (Note 26) 12,492 6,285
--------------- -------------------------------

227,398 144,810
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Staff costs 590,778 545,185
============ ============

2007 2006
KD’000 KD’000

Short-term benefits 3,460 3,100

Termination benefits 983 930
--------------- -------------------------------

4,443 4,030
============ ============

At 31 March 2007
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O
il and gas

 properties 

Tankage,  

pipelines

and jetties

Plant and 

m
achinery

O
il and gas

 tankers

C
am

ps,

buildings

and facilities

V
ehicles,

transportation

equipm
ent and 

other assets

C
onstruction

 and general   

 equipm
ent

W
ell drilling

 and  seism
ic    

 surveys

A
ssets under

construction

and in

transit
Total 

K
D

’000
K

D
’000

K
D

’000
K

D
’000

K
D

’000
K

D
’000

K
D

’000
K

D
’000

K
D

’000
K

D
’000

B
alance at 1 A

pril 2006, net of accum
ulated

  depreciation
284,493

462,968
1,191,025

90,768
256,032

38,496
9,351

353,370
1,055,315

3,741,818
  A

dditions
74,133

14,493
41,992

-
60,926

7,889
477

140,780
1,225,012

1,565,702

  D
isposals

(46,466)
(49)

(5,660)
(1,638)

(2,060)
(2,059)

1,972
-

(269,746)
(325,706)

  T
ransfers

78,252
34,000

142,766
41,753

12,574
9,554

3,354
-

(322,253)
-

  C
urrency translation effects

(1,578)
3,974

30,348
-

9,622
370

600
-

8,620
51,956

  D
epreciation for the year

(78,508)
(50,823)

(161,907)
(8,120)

(28,676)
(16,480)

(2,629)
(63,339)

-
(410,482)

  W
rite off of unsuccessful exploration 

(25,842)
-

-
-

-
-

-
-

-
(25,842)

---------------------------
---------------------------

---------------------------
---------------------------

---------------------------
-----------------------------

---------------------------
---------------------------

---------------------------
---------------------------

  A
t 31 M

arch 2007 
284,484

464,563
1,238,564

122,763
308,418

37,770
13,125

430,811
1,696,948

4,597,446
==========

==========
==========

==========
==========

===========
==========

==========
==========

==========

Fixed assets
  A

t cost
741,993

1,543,859
3,445,468

305,862
675,000

213,702
41,710

1,096,798
1,696,948

9,761,340
  A

ccum
ulated depreciation 

(457,509)
(1,079,296)

(2,206,904)
(183,099)

(366,582)
(175,932)

(28,585)
(665,987)

-
(5,163,894)

---------------------------
---------------------------

---------------------------
--------------------------

---------------------------
-----------------------------

---------------------------
---------------------------

---------------------------
---------------------------

N
et carrying am

ount at 31 M
arch 2007

284,484
464,563

1,238,564
122,763

308,418
37,770

13,125
430,811

1,696,948
4,597,446

==========
==========

==========
==========

==========
===========

==========
==========

==========
==========

A
t 31 M

arch 2007
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2007 2006
KD’000 KD’000

Net book value at beginning of the year 175,606 68,740

Additions during the year, net 4,762 118,913

Impairment losses (1,212) (4,385)

Currency translation effects 5,075 (7,662)
--------------- -------------------------------

Net book value at end of the year 184,231 175,606
============ ============

2007 2006
KD’000 KD’000

Long term portion of trade receivables 860,918 628,655

Deferred expenses 83,946 69,372

Deferred tax asset 25,100 28,866

Intangible assets 46,118 44,599

Other 77,571 43,498
--------------- -------------------------------

1,093,653 814,990
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Managed portfolios and funds 4,340,935 3,989,704

Other 38,765 43,968
--------------- -------------------------------

4,379,700 4,033,672
============ ============

2007 2006
KD’000 KD’000

Crude oil 248,453 263,174

Liquefied petroleum gas 1,301 1,505

Refined petroleum products 644,848 682,204

Finished petrochemical products 29,836 22,088

Spare parts, materials and supplies 260,396 213,004
--------------- -------------------------------

1,184,834 1,181,975
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Marine sub-charter and other receivables 164,709 52,377

Insurance, local tax and other claims 8,081 5,528

Prepaid expenses 38,915 28,390

Receivable from exchange and concession partners 17,400 12,733

Advances to contractors 103,349 131,532

Refundable deposits 20,330 19,597

Employee receivables 5,892 11,295

Other 137,889 99,704
--------------- -------------------------------

496,565 361,156
============ ============

2007 2006
KD’000 KD’000

Cash and current accounts at banks 89,646 113,742
Short-term bank deposits and highly liquid investments 
maturing within 3 months 358,029 1,611,897

--------------- -------------------------------

Cash and cash equivalents 447,675 1,725,639

Short-term bank deposits maturing after 3 months 16,798 361,133
--------------- -------------------------------

464,473 2,086,772
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Employees’ terminal benefits 186,124 187,680

Pension fund liabilities 18,784 23,380

Long-term loans 144,061 137,191

Deferred income taxes 67,174 71,265

Provisions 46,437 39,376

Other 72,231 77,691
--------------- -------------------------------

534,811 536,583
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Short-term bank loans 123,453 75,489

Provision for annual leave and accrued compensation 48,244 50,166

Payable to contractors 182,865 92,830

Accruals 66,140 66,341

Sundry payables 216,264 217,439

Payable to exchange partners - 17,513

Marine sub-charter and other marine payables 39,356 42,300
--------------- -------------------------------

676,322 562,078
============ ============

At 31 March 2007
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2007 2006
KD’000 KD’000

Balance at beginning of the year 2,083,957 1,423,599

Profit distributed during the year (2,083,957) (1,423,599)

Profit to be distributed 1,536,834 2,083,957
--------------- -------------------------------

Balance at end of the year 1,536,834 2,083,957
============ ============

At 31 March 2007
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2007 2006 2007 2006
USD’000 USD’000 KD’000 KD’000

Foreign exchange contracts 866,136 783,400 250,790 229,077

At 31 March 2007
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At 31 March 2007

2007 2006
KD’000 KD’000

Future minimum lease payments:

  Within 1 year 36,534 32,255

  Between 1 and 5 years 99,185 86,633

  After 5 years 38,906 46,637
--------------- -------------------------------

Aggregate operating lease expenditure contracted for at the balance sheet date 174,625 165,525
============ ============
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Directly held

Name of company Proportion 
held

Principal  activities

Kuwait Oil Company K.S.C. 100% Exploration for and production of crude oil and 
natural gas in the State of Kuwait.

Kuwait National Petroleum Company 
K.S.C.

100% Refining, LPG manufacturing, and local marketing 
of refined products.

Kuwait Oil Tanker Company S.A.K. 100% Operation of a fleet of crude oil tankers and 
liquefied petroleum gas and oil product carriers.

Petrochemical Industries Company K.S.C. Production of petrochemical products and their 
distribution and marketing.

Kuwait Foreign Petroleum Exploration 
Company K.S.C.

100% Exploration for and development of oil and gas 
outside the State of Kuwait.

Kuwait Santa Fe for Engineering and 
Petroleum Projects Company K.S.C.

100% Provision of design, engineering and related 
services to the petroleum industry.

Kuwait Aviation Fuelling Company 
K.S.C.

100% Supply of aviation fuel.

Kuwait Gulf Oil Company K.S.C. 
(Closed)

100% Exploration for and production of crude oil and 
natural gas.

Oil Development Company K.S.C. 
(Closed)

100% Manage and supervise operation services contract 
with international oil companies.

Oil Sector Service Company K.S.C. 
(Closed)

100% Liaison, public services and oil sector supporting 
services.

At 31 March 2007
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Indirectly held

Name of company Proportion
held

Principal activities

Kuwait Aramotics Company K.S.C.C.
       (“ KARO”)

80% Producing and selling perfume products and other 
derivatives.

Name of company
Country of
Incorporation   Principal activities

KPC Holdings (Cayman), Inc.
       (previously SFIC Holdings (Cayman), Inc. Cayman Islands 

 International contract drilling

KPC Holdings (Aruba) AEC Aruba
 Refining, and marketing of refined 

products

Petrochemical Resources Holding N.V. Netherlands
 Investment in other companies and 

financing activities 

Name of company
Country of
incorporation

Proportion held Principal activities

Kuwait Drilling Company K.S.C. Kuwait 49% Contract drilling

Equate Petrochemical Company K.S.C. Kuwait 42.5% Petrochemicals

Gulf Petrochemical Industries Company 
B.S.C.

Bahrain 33% Petrochemicals

Kuwait Olefins Company K.S.C.C Kuwait 42.5% Petrochemicals

First Fuel Marketing Company K.S.C. Kuwait 24% Fuel marketing

Al-Sour Fuel Marketing Company K.S.C. Kuwait 24% Fuel marketing

Name of the company

Country of 

incorporation

Effective equity 

interest as at 

31 March 2007

MEGlobal  B.V. and subsidiaries Netherlands 50%

Equipolymers B.V. and subsidiaries Netherlands 50%

MEGlobal Canada Inc. Canada 50%

OKQ8 AB Sweden 50%

Reffineria di Milazzo S.P.A. Italy 50%

At 31 March 2007
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2007 2006
KD’000 KD’000

Current assets 211,757 212,795

Non-current assets 381,393 279,907

Current liabilities (193,112) (184,748)

Non-current liabilities (78,239) (90,512)
--------------- -------------------------------

Net assets 321,799 217,442
============ ============

Income 835,667 787,806

Expenses (826,772) (768,880)
--------------- -------------------------------

Profit 8,895 18,926
============ ============

At 31 March 2007
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